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REF: STATE 234703 

US OECD ALSO FOR EMBASSY; TOKYO PLEASE PASS ASSISTANT 
SECRETARY JULIUS KATZ 

1 . THE PAST WEEK HAS PRODUCED A NUMBER OF IMPORTANT 
DEVELOPMENTS RELATING TO THE PROBLEMS OF THE U.S. STEEL 
INDUSTRY. ABOUT 40 BUSINESS, LABOR AND CONGRESSIONAL 
LEADERS MET WITH ADMINISTRATION OFFICIALS OCTOBER 13 IN 

A WHITE HOUSE MEETING CHAIRED BY AMBASSADOR STRAUSS. THE 
PRESIDENT ATTENDED THE CLOSED-DOOR, AFTERNOON-LONG 
MEETING FOR ABOUT 45 MINUTES. THE PRESS WAS PERMITTED 
TO OBSERVE A BRIEF PORTION OF THE MEETING AND A NUMBER OF 
PARTICIPANTS SPOKE TO PRESS AFTERWARDS. ACCORDING TO 
PRESS AND OTHER UNOFFICIAL REPORTS, PARTICIPANTS SUGGESTED 
A WIDE-RANGE OF GOVERNMENT ACTIONS TO HELP THE STEEL 
INDUSTRY. THE ATMOSPHERE WAS REPORTEDLY COOPERATIVE AND 
CONSTRUCTIVE. 

2. IN A SURPRISING CHANGE OF EMPHASIS, U.S. STEEL 
CORPORATION CHAIRMAN EDGAR SPEER TOOK THE POSITION THAT 
THE INDUSTRY "WOULDN'T RECOMMEND" THAT THE ADMINISTRATION 
IMPOSE IMPORT "RESTRAINTS" ON STEEL. INSTEAD HE ARGUED 
THAT "FAIR TRADE" IS ESSENTIAL AND COULD BE ACHIEVED BY 
VIGOROUS ENFORCEMENT OF EXISTING ANTI DUMPING LAWS. IN 

A SIMILAR VEIN, THE PRESIDENT SAID THAT THE USG IN THE 
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PAST HAD NOT PROPERLY ENFORCED THE ANTI-DUMPING LAW 
BUT PROMISED TO "DO SOMETHING" TO ASSURE MORE EFFECTIVE 
ENFORCEMENT OF ANTI-DUMPING STATUTE. STRAUSS AGREED AND 
SECRETARY BLUMENTHAL GAVE ASSURANCE THAT TREASURY WILL 
EXPEDITE THE INVESTIGATION OF ANTI-DUMPING COMPLAINTS 
BY STEEL AND OTHER INDUSTRIES. 

3. SPEER'S POSITION, WHICH CONTRASTS MARKEDLY WITH 
EARLIER STEEL INDUSTRY DEMANDS FOR QUANTITATIVE 
RESTRICTIONS, WAS CHALLENGED BY HOUSE WAYS AND MEANS 
TRADE SUBCOMMITTEE CHAIRMAN VANIK WHO WAS QUOTED AS 
BEING "REALY SHOCKED AT THE RATHER RELAXED COMPLACENCY" 
OF SPEER ABOUT THE NEED FOR IMPORT RESTRAINT. (VANIK 

HAD PROPOSED SEPTEMBER 30 A SEVEN-POINT STEEL 
PROGRAM THAT INCLUDES A CALL FOR A TEMPORARY VOLUNTARY 
RESTRAINT AGREEMENT UNTIL AN INTERNATIONAL SAFEGUARD 
ARRANGEMENT COULD BE NEGOTIATED UNDER ARTICLE 107 OF 
THE TRADE ACT.) UNITED STEELWORKERS PRESIDENT LLOYD 
MCBRIDE, WHILE EXPRESSING HIS BELIEF THAT U.S. INDUSTRY 
CAN BE COMPETITIVE IN THE LONG RUN, ADVOCATED TEMPORARY 
QUOTAS IN ORDER TO AVERT FURTHER LAYOFFS AND PLANT 
CLOSINGS. 
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4. IN BOTH SEPARATE MORNING PRESS CONFERENCE AND AFTER- 
NOON MEETING, THE PRESIDENT STRESSED THE COMPLEXITY OF 
THE PROBLEM AND THE NEED TO ADDRESS IT IN A COMPREHENSIVE 
RATHER THAN A SIMPLISTIC FASHION. HE SAID HE WILL BE 
STUDYING PROBLEM CAREFULLY AND WILL DECIDE ON A POLICY 
PACKAGE AFTER RECEIVING RECOMMENDATION OF INTER-AGENCY 
TASK FORCE CHAIRED BY TREASURY UNDER SECRETARY SOLOMON 
(REFTEL). IN PREPARING POLICY OPTIONS, TASK FORCE WILL 
DRAW ON ANALYSIS OF INDUSTRY PROBLEMS CONTAINED IN 
COUNCIL ON WAGE AND PRICE STABILITY REPORT MADE PUBLIC 
OCTOBER 7. 

5. TREASURY IS EXPECTED TO ANNOUNCE NEXT WEEK INITIATION 
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OF AN ANTI-DUMPING INVESTIGATION OF IMPORTS OF STEEL 
WIRE ROD FROM FRANCE (SEPTEL BEING SENT TO PARIS) AND 
WILL DECIDE BY OCTOBER 20 WHETHER TO OPEN INVESTIGATION 
IN RESPONSE TO U.S. STEEL PETITION AGAINST A WIDE RANGE 
OF STEEL IMPORTS FROM JAPAN. IN ADDITION, IT IS 
WIDELY REPORTED THAT U.S. STEEL WILL SOON FILE ANOTHER 

PETITION, POSSIBLY AGAINST BRITISH STEEL, AND THAT 
NATIONAL STEEL IS PREPARING A PETITION AGAINST OTHER 
EUROPEAN PRODUCERS. VANCE 
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